PVX: Explanation for the share under restriction
On 17/06/2020, Petro Vietnam Construction Joint Stock Corporation explained the share under restriction as follows:
According to the audited FS, the profit of Holding Company and consolidated profit were as follows:

· Profit of Holding Company in 2017 – 2018 – 2019 were: VND -365 billion, VND -123 billion, VND – 182 billion

· Consolidated profit in 2017; 2018; 2019 were: VND -416 billion, VND -414 billion; VND -392 billion

· Accumulated loss on the balance sheet as at 31/12/2019 on FS of Holding Company was VND -3,559 billion and on consolidated FS was VND -3,898 billion.

Recent years, subsidiaries, associates and other long-term investments of PVC has had losses in their operating result because of limitation in jobs, difficulties in real estate sector. Projects were stopped and extended, therefore, the expenses (administrative expense, borrowing expenses) were too high to be covered and liabilities were not able to be recovered. Therefore, Holding Company had to extracted to provisions according to the rules. Losses in a long time and difficulties in capital source have been mentioned in the audited FS. Therefore, auditors have rejected to give opinion on the Separate FS and Consolidated FS 2019 of PVC. Specifically, the PVC has explained this at Documents No. 748/XLDK-TCKT and 747/XLDK-TCKT dated 31/03/2020.

Therefore, Pursuant to Point d, Point h of Clause 1, Article 60 of Decree No. 58/2012/ND-CP dated 20/07/2020 and Clause 1, Article 17 of Listing Regulation attached with Decision No. 639/QD-SGDHN, PVX was in the list of delisted stocks on HNX and shall be restricted in trading on UPCOM Exchange.

Solutions:

PVC’s leadership had realized clearly that PVC has been facing many difficulties and will step by step overcome this situation. Therefore, with the support from the Group and members of the group, PVC has actively reviewed, built and deployed a series of solutions to overcoming difficulties, recovering and stabilizing the business. Several solutions in the future:

· Drastically monitor the constructions and project that being implemented by PVC and PVC’s unit
· Actively implement marketing and bidding activities to supplement the job

· Continue restructuring PVC according to the orientation approved by the Group. Withdraw entirely from units that are not operating in the main business lines of PVC; improve the management and supervision roles to improve the working efficiency of units using investment capital of PVC

· Drastically reviewing, comparing and recovering liabilities, build a plan on recovering and handling liabilities periodically (monthly, quarterly) to recover capital to serve the business operations

· Actively work with Group/members of Group and authorities to push the approval of arising expenses for projects that PVC has been participated in.

· Actively work with banks and credit institutions to restructure debts, reduce interest rate and clear the warranties in the future

· Restructuring activities: Continue implementing necessary procedures to withdraw PVC’s capital at several units according to Resolution No. 2627/NQ-DKVN dated 31/12/2016 on temporarily approving the plan on restructuring PVC period 2016 – 2020 to supplement a significant amount of amount into the business operations.

Due to synchronously implementing the solutions above, within the first 06 months, PVC and members have returned the principals of the trust loan with total amount of VND 22.5 billion, reduced the principal payables of PVC from VND 764.5 billion to VND 742 billion. Besides, the restructuring activities have achieved significant result, particularly, in the first 06 months of 2020, PVC has withdrawn successfully from PVC Land, Long Son PIC and recovered VND 153 billion

With the results above, it is clearly to see that PVC’s leadership has had proper solutions and worked very hard to overcome the share under restriction.
